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FEDERATED  DEPARTMENT  STORES,  INC. 


April  26.  1932. 

To  the  Stockholders  of  Federated  Department  Stores ,  Inc.: 

On  behalf  of  the  officers  and  directors  of  Federated  Department  Stores,  Inc.,  I  present  the 
Annual  Report  for  the  fiscal  year  ended  January  31,  1932. 

The  Consolidated  Balance  Sheet,  Profit  and  Loss,  and  Surplus  Accounts  prepared  by  Touche, 
Niven  &  Co.,  attached  hereto,  include  the  operations  of  the  following  companies  controlled  by  your 
corporation : 


Wm.  Filene’s  Sons  Company . Boston,  Massachusetts 

R.  H.  White  Company . Boston,  Massachusetts 

(Subsidiary  of  Wm,  Filene’s  Sons  Company) 

The  Continental  Clothing  Company . Boston,  Massachusetts 

(Subsidiary  of  Wm.  Filene’s  Sons  Company) 

Abraham  &  Straus,  Inc . Brooklyn,  New  York 

The  F.  and  R.  Lazarus  and  Company  Columbus,  Ohio 

The  John  Shillito  Company .  Cincinnati,  Ohio 

(Subsidiary  of  The  F.  and  R.  Lazarus  and  Company) 

Bloomingdale  Bros.,  Inc. . . . New  York,  New  York 

Consolidated  net  sales  of  these  stores  for  the  year  totaled  $105,309,439.62,  as  compared  with 
$1  13,021,652.09  in  the  previous  year,  a  decrease  of  6.8%.  The  number  of  transactions  increased  by 
approximately  6.7%. 

Consolidated  net  profit,  after  deducting  all  costs  and  expenses,  including  depreciation,  interest 
and  federal  income  taxes,  amounted  to  $2,727,317.78.  From  this  should  be  deducted  dividends  of 
$1,184,170.01  on  the  preferred  stock  of  subsidiary  companies  and  $296,553.47,  representing  the 
portion  of  the  net  profit  applicable  to  minority  interests  in  common  stocks  of  subsidiary  companies, 
leaving  a  consolidated  net  profit  of  $1,246,594.30,  equivalent  to  $1.37  per  share  on  907,017  shares 
of  common  stock  of  this  Company  outstanding.  This  net  profit  is  after  a  deduction  of  $34 i  ,650.5  1  to 
bring  investments  in  marketable  securities  to  market  values  as  of  the  close  of  business  January  31,  1932 
In  the  previous  year,  consolidated  net  earnings  were  equivalent  to  $2.34  per  share  on  898,388  shares 
then  outstanding. 

The  attached  Consolidated  Balance  Sheet  of  the  Company  reveals  a  strong  financial  position. 
To  aS8CtS  t0  current  «  6.84  to  1.  Inventories  are  lower  than  a  year  ago  by 

$2,019,239.22  and  are  stated,  as  usual,  on  the  basis  of  cost  or  market,  whichever  is  lower. 


A.  Lincoln  Filene, 

Chairman  of  the  Board. 


FEDERATED  DEPAR' 

AND  SUBSIDIA 

CONSOLIDATED  BALANCE 


ASSETS 


Current  Assets: 

Cash  . 

Marketable  securities — at  market  values: 
United  States,  state  and  municipal  bonds 
Other  marketable  bonds . 

Customers’  accounts  and  notes  receivable: 

Regular  retail  terms,  less  reserves . 

Installment  terms,  less  reserves . 

Sundry  debtors  . 

Inventories: 

Merchandise  on  hand . 

Merchandise  in  transit . 


Miscellaneous  Investments 


.  $  4,055,808.04 

$  7,269,900.28 
472,625.00 

-  7,742,525.28 

$  7,681,538.38 
3,000,575.69 

-  1 0,682, 1 1 4.07 

.  495,112.65 

$  8,908,621.97 
283,347.30 

-  9,191,969.27 


$32,167,529.31 

295,185.69 


Fixed  Assets: 


Land,  buildings,  leaseholds  and  improvements,  less  depreciation  of 

$2,931,348.86  . ... . . . 

Store  fixtures,  less  depreciation  of  $3,147,030.56 . 

Delivery  equipment,  less  depreciation  of  $588,082.38...., . 


$20,104,690.11 

5,643,217.93 

155,008.86 


Deferred  Charges: 

Unamortized  bond  discount,  organization  expenses  of  subsidiaries, 


etc .  $  495,001.66 

Prepaid  expenses — unexpired  insurance,  etc .  382,986.36 

Supplies  .  165,629.36 


25.902,916.90 


1,043,617.38 


Goodwill 


4.00 


i 


$59,409,253.28 


Statement  No.  1 


rMENT  STORES,  INC. 

RY  COMPANIES 


SHEET— JANUARY  31,  1932 


F 


LIABILITIES 


Current  Liabilities: 

Notes  payable — banks . 

Accounts  payable: 

Trade  creditors . 

Trade  creditors  for  merchandise  in  transit. 

Sundry  creditors  . 

Accrued  salaries  and  expenses . 

Reserve  for  federal  income  tax . 

Dividends  on  preferred  stocks . 


$  925,000.00 

1.726.434.28 

262.157.61 

147.420.93 

1,029,527.81 

454,851.09 

156,858.46 


Reserves: 

For  insurance  .  $  87,500.00 

For  contingencies  .  269,505.52 


Long-Term  Debt: 


Fifteen-year  5|^%  gold  debentures,  due  October  1,  1943 .  $  5,150,000.00 

Real  estate  mortgages,  due  1933  to  1937 .  1,580,000.00 


Preferred  Stocks  of  Subsidiary  Companies  Owned  by  Other  Interests 

Minority  Interests  in  Common  Stocks  of  Subsidiary  Companies . 

Net  Worth: 

Capital  stock: 

Authorized,  2,000,000  shares  without  par  value 
(of  which  16,250  shares  are  reserved  for  sale  to 
executives  of  a  subsidiary  company) 

Issued  and  outstanding,  907,017-53/222  shares  at  a  stated 


value  of  $10.00  per  share .  $  9,070,172.38 

Surplus,  per  Statement  No.  2 .  14,588,222.98 


$  4,702,250.18 

357,005.52 

6,730,000.00 

16,960,550.00 

7,001,052.22 


23,658,395.36 


$59,409,253.28 


Statement  No.  2 


FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPLUS 
YEAR  ENDED  JANUARY  31,  1932 


Paid-in  Surplus: 


Balance,  January  31,  1931 . 

Add: 

Excess  of  book  value  of  capital  stocks  of  subsidiary  companies 
acquired  during  tbe  year  over  stated  value  of  capital  stock 

issued  in  exchange  by  the  parent  company . . . . 

Excess  of  proceeds  from  sale  of  3,750  shares  of  capital  stock 

over  stated  value  thereof . . •• . 

Discount  on  preferred  stock  reacquired  by  subsidiary  companies — 
parent  company’s  proportion  . 


$  94,670.70 

$  37,500.00 

122,850.96 


Additional  payment  for  common  stock  of  underlying  subsidiary 

company — parent  company’s  proportion . • .  $ 

Appreciation  of  store  fixtures  of  subsidiary  company  to  appraised 
values  in  prior  years  written  off — parent  company’s  proportion 


10,582.63 

17,078.90 


Balance,  January  31,  1932 


Earned  Surplus: 

Balance,  January  31,  1931  (including  $418,694.67  representing  the 
parent  company's  proportion  of  the  par  value  of  preferred  stock 
Teacquired  by  subsidiary  companies . 

Add:  kt  , 

Net  profit  for  year,  per  Statement  No.  3  . . ••• . ••• . 

Payments  for  acquisition  of  fixed  assets  ^which  were  charged  to 
income  in  prior  years — parent  company’s  proportion . 


Deduct: 

Dividends  declared — two  dividends  of  25c  each 
per  share  . . . ••• . •"•;•••• 

Reduction,  as  of  January  31,  1932,  of  merchandise 
inventory  of  subsidiary  company  by  discounts 
applicable  thereto — parent  company’s  proportion 
Losses  incurred  in  connection  with, 
and  additional  reserves  provided 
for,  piano  installment  accounts  of 

prior  years  —  parent  company’s  _ 

proportion  . .  $69,717.20 

Less  transfer  of  portion  of  excess  in 
the  reserve  for  contingencies  — 
parent  company’s  proportion .  69,717.20 


$452,903.50 

91,960.09 


$2,996,194.63 

1,246,594.30 

44,687.89 

$4,287,476.82 


544,863.59 


Balance,  January  31,  1932  (including  $1,775,279.17  representing 
the  parent  company’s  proportion  of  the  par  value  of  preferred 
stock  reacquired  by  subsidiary  companies) . 


Total  Surplus,  transferred  to  balance  sheet,  Statement  No.  I 


$10,618,249.62 


255,021.66 

$10,873,271.28 

27,661.53 

$10,845,609.75 


3,742,613.23 

$14,588,222.98 


Statement  No.  3 


FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

CONSOLIDATED  PROFIT  AND  LOSS 
YEAR  ENDED  JANUARY  31,  1932 


Net  Sales  .  $105,309,439.62 

Deduct  cost  of  goods  sold,  selling,  operating  and  administrative  expenses  (including 
extraordinary  charges  arising  from  relocating  departments  due  to  building  opera¬ 
tions)  exclusive  of  the  items  listed  below .  100,524,634.59 


Other  Income: 

Interest  and  dividends  earned — on  securities,  bank  balances,  etc. .  $  364,712.40 

Interest  on  expenditures  for  new  buildings  during  course  of  construc¬ 
tion  added  to  building  cost  .  50,422.43 

Profit  on  sale  of  marketable  securities .  5,741.01 

Income  from  real  estate  rented  to  others .  33,332.97 

Miscellaneous  .  38,303.43 


$  492,512.24 

jss  provision  to  reduce  marketable  securities  owned  to  market 

values  .  341,650.51 


Profit  before  interest,  depreciation  and  provision  for  federal  income  tax 


Deduct: 

Depreciation  .  $1,396,015.25 

Interest  paid  .  381,903.23 

Provision  for  federal  income  tax .  430,430.50 


$  4,784,805.03 


150,861.73 
$  4,935,666.76 


2,208,348.98 


Net  Profit  .  $  2,727,317.78 

Deduct: 

Dividends  on  preferred  stock  of  subsidiary  companies .  $1,184,170.01 

Portion  of  net  profit  applicable  to  minority  interests  in  common 

stocks  of  subsidiary  companies  .  296,553.47 

-  1 ,480,723.48 

Net  Profit  applicable  to  907,017-53/222  shares  outstanding,  carried 

to  surplus,  Statement  No.  2 .  $  1,246,594.30 


TOUCHE,  NIVEN  &  CO. 

EIGHTY  MAIDEN  LANE 
NEW  YORK 

March  30,  1932. 

To  the  Board  of  Directors  of  Federated  Department  Stores ,  Inc.: 

We  have  made  an  examination  of  the  books  and  accounts  of  Federated 
Department  Stores,  Inc.,  and  of  those  of  its  subsidiary  companies — Abraham 
&  Straus,  Inc.,  and  Bloomingdale  Bros.,  Inc — for  the  year  ended  January  31, 
1932,  and  there  have  been  submitted  to  us  financial  statements  for  the  year 
of  the  other  subsidiary  companies — Wm.  Filene’s  Sons  Company  and  the 
F.  and  R.  Lazarus  and  Company — prepared  by  Herbert  F.  French  Company 
and  by  Messrs.  Ernst  &  Ernst,  respectively,  as  a  result  of  which  we  have 
prepared  the  accompanying  statements. 

Accepting  the  statements  submitted,  the  accompanying  consolidated 
balance  sheet,  consolidated  profit  and  loss  and  consolidated  surplus  state¬ 
ments,  in  our  opinion,  present  the  financial  condition  and  result  of  operations 
of  the  Company  and  its  subsidiaries  as  at  the  date  and  for  the  period  stated. 

Touche,  Niven  &  Co. 

Public  Accountants. 


